
~ . a d i . e s  a n d  Gan t leriien: 

W e  h a v e  considered y o u r  a p p l i c a t i o n  f o r  r e , c o g u i t i . o n  o f  e-reinpt i.on 
frrjrn Federal, i n c o m e  t a x  o~ ori o r g a n i z a l i o r t  d e s c r i b e d  in S e c t i o n  
501 ( c ) (  3 )  o f  t h e  Internal. Revenue Code .  

The  d a t a  ~ u b r i ~ i t c e d  d i s c l o s e 6  **** ***** *****porated u n d e r  the l.aws 
oE t h e  State o f ** * * * * * a  on* *******  **** **** 5.  Pour s t a t e d  
p u r p o ~ i e  i s  t o  promote t h e  u s e  oF diesel-powered p r i v a t e  
transportation f o r  the heneEit of t h e  p u b l i c  of t he  Unt icd S t a c e s .  
You Put  t h e r  s taee the corpcgrat  i o n  ' s  r:iain thrus  t i o  t o  i m p r o v e  arnd 
Inngni  Ey tllr: n d v a n e a ~ e u u t ~  r o l e  f:ha t t h e  d i e c e l  c n g i . n c  n e e d s  t r ~  
play in t h e  p r i v a t e  t z - a r r s p o r t a t i o n  of the  * * * *   over  t h e  near 
f u t u r e .  

H e m b e r s n i p  y o u r  0 1 - g u r s i z o t i n n  i s  n v a i i a b l e  t o  a l l  persona or 
cornpadies ,  . i n r e r r ? s  t e d  i n  d i e s e l  p e r  fo rrnunce a n d  p r o d u c  c ion w i t h  
r e s p e c t  t o  p a s s e n g e r  cer or l i g h t  d u t y  truck operation. 

Y o u  h a v e  e n g a g e d  i.n n o  a c t i - r i t i c s  to date and h a v e  p r i n t e d  n o  
p u b l i c o t l z ; , ~ . n  to d a t e .  You p l a n  r o  a s s i s t  d i e s e l  owners by: 

1. U n i t : y i . n g  d i e s e l  c a r  owners  on a r ~ a t i o n o l  b ~ ~ i s  T O  m a k e  
t h e i r :  voice B e a r d  a t  *** l an2  elsewhere; 

2 .  A s s i u t i n ~  nembar-ovaers i n  g e t t i n g  t h e  r e p a i r o  t h e y  n e e d ,  
w i t b  t h e  n c l . o u f a c t c r e r  p a y i n g  t h e  b i l l  s r h e r e  " r i e s i g n "  is  he 
problen?;  

3 .  % u r s u i n g ,  as appropriate, l e g a l  : i c ( r i o n  on betiiaLf of its 
ntrmbers ,  to p r o t e c t  r h c i r  l e g a l  r i g h L -  r ind r h e i r  
; .. ~ , . ~ V e a  t n i r n t ;  

4 .  N e g o t i a t i n g  d i r e c t l y  w i t h  ** and o t h e r  m a n u f a c t u r e r s  on 
b e h a l f  u f  i t s  members w i t h  r e g a r d  to t h e i r  c l a i m s ;  

5 .  P r o v i d i n g  uiembers vi t h  p e r i o d i c  newsletters r e g o r d i n g  
v c h . i . c l e  s c a t i s t i c s  and other informarian o f  interest to 
d i e . u e l  car ownsrs; 

- 
S;rnarnc 

Dale 
I 

rin 1 I . . -  z -  
rn r937-A (Rev, 6.8d) ~c&eapondsnce ~ p ~ r o h l  and Clearance 

De~artlnent Dl the T ~ € ? ~ s u N  1 lnlnrnil Revan~,rr.Rnrviro ,.- .:-,';:I 



- :. ".; 

* * * * * * * * * * * * * *  * * * ** 

5 .  F ' r n * r i , f f i n g  u c c ; ? n p u t r . r i a i ~ c !  , : ( :source uporr  w h i c h  nembe1-i ;  c a c  
d r a w  ~ : i  CII r e  r e r e a c e  r ! ; t G i t :  p a r t .  i .c~i ' ! ;?r  ~ e t ?  ii'1.e B K U  re : )a i  i- 
f! I. ts t 13 r y . 

7 ,  7-nbprc?vi.ng e r n n s p i l r t a t i o n  i n  c h ~  ! i n i . t e d  F ta te .5  in u1.l i t s  
z r : p ~ s  t 3  t ! ~ r o u p h  encouragement ~ n c l  prorno t i o t r  i:,i:' 
ciiq;sel-po.cler..d a u t c ~ r n u b i . t e a  and 1 i.ght-duty t r l r c k s ,  nnc! 
e n i t a n c i n g  a n d  p r o r n c t  i n g  t h e  ~ Z S C  o f  d i  (:I;<: ~ - I . ) C ) W S ! I - ~ ~  p r i v a  t c  
t r a r l ~ p o r r n t i o n  C u r  shd:? b e n e f i t  o f  t h e  U. S ,  p:tf , l ic.  

Y o u r  ~.ricor,.,c: w i l l  be c L e r i v r , d  p r . i m a r i l l ;  E.J:OG r n e r r t b c r n l ~ i p  c l u e s .  

Set t i o r .  5 0 1  ( c ) (  3 )  oi: c t i e  Z n t e r n i t l  i l e v e ~ ? u a  Code exc:i;pro 
r ~ r g n n i z e r  i o n s  o r g a n i z e d  and o p e r a  teci escluti  i v e l y  f o r  c h a r i  t a b  1.. , 
r e l i g i o u s ,  o r  o t h e r  p u r y u a a o  s p e c i f i e d  in t h a t  s e c r i o n ,  n o  p a r t  
o f  t h e  n e t  e a r n i n g s  3 f  ~ l ~ i c f i  i n u r e  to t i l e  b e n e f i - t  o f  a n y  p r i v a t e  
~ h a r c h o l d e r  o r  i n 2 i u i d u a l .  

S e c t L o i i  'L.  5 S i ( c ) (  3 ) - i f r r )  of tile i l .~come L ; I X  r e ~ u l a t i ~ t ~ s  S c a r e  t ' i e r  
i n  o r d e r  t o  b e  e x r o p c  ur rdc r  501(c)(3), an clrgn:?ization r i i u s ~  b e  
both o r % a i l i . z e d  arrci a p o r a t e c !  e x c l u s  i v e t y  f o r  5 0 ' l . ( c ) (  3 )  p u r p o o c r . .  
A;? 3 : .pa ; \ i e a t i on  t h a t  fr7 il:j to I I I ~ ~ ? C  ~ ~ C J X E T  t \ ~ ( ?  o r g a a i z f : t i u n a l  ccst 
o r  t h e  o p e r a t  i o n n l  r e s t  i s  not e x e t n p : .  

S e c t  i o ~ i  1..5!.>i(c){ 31-l(b) o f  t h e  r e g u i a t i o u b  p r o v i . d e s  t i - i a t  t h e  
o r 2 3 1 1  izutional r e s t  is n o t  m e t  i f  t i ~ c  ~ r g a n i z r t i a n ' z  p ~ z r p o s a s ,  a s  
::.catsc! i n  itc; n r t i c l a s ,  s r e  b r o a d e r  tl.i.\rr t b o s t z  e p e c i f i e d  i n  
S e c t i r . ) ! ~  5 r l l ( c ) ( 3 ) .  

S e c t i o n  1 . 5 t ! i ( c ) ( 3 ) - i ( c )  c t a t e s  t h a t  :in o r ~ a n i z a t i o n  i s  not 
o p e r a t e d  c c l u s i v e l y  f o r  one or m o r e  e x e ~ l p ' :  ( S O ' l ) ( c ) ( 3 )  p u r p o s e s  
i f  i t s  n e ~  e a r n i n g s  i n u r e  i n  x+tlole o r  i n  p a r t  t o  ttlc benefit oE 
p r i v ~  t 2  s h n r e n o l d e r s  o r  i : l d i v i d t : i i l s .  

3 r c t i . o ~  1. S O i i c ) (  3 ) - i ( c . )  s t a t c s  an  o r g n n i z e t  i c i ~  i: no t  o r g a n i z c ' d  
cr :  ny!r?rn'iri! c :<c~ .L;s  i v e 7 . y  E c i i -  o n e  o r  m o r e  e x e m p r  purposes u n l e s s  i t  
; i t t r % ~ e ?  (4 p t ~ i ! l i r  r a t . ! : e ~  t h a n  3 p r i v ; - l t c  i n t e z e z t .  T t ~ t l n  , ro m @ e C  
: i r e  3%: o r g a n i 2 ~  tf: n : n u s t  ~ c c a b i . i o t . :  : ! ~ , a i .  i t  is s o t  
i ) r . ; ; ~ r l i z i ~ t i  o r  o p a r a t e d  f c r  : e  b e f i e f i t  ili:  priva: : :  i n ! - r e s t s ,  S I L C ; I  . . 
>IS t h ~ :  ., o f  the c s - r a ~ o t  71: GL:; f ~ i i ~ i l : ; .  

I n  c o  1 3 1  r i l i n g  t h e  n i e a a i n g  of rill.- p h r n - 2  ' ' e x c l u s i ~ ~ e j ~ :  :or 
e d u c a ~ i o n a i  purposes" i n  better G t i s i n e s s  U u r z a u  v .  O . S . ,  3 1 6  2 . 5 .  
2 7 9  f . 2 4 . 5 ) ,  C t .  S 155L1, 1 9 4 9  C.G. 375, ;he S u p r e m o  Court o f  t h e  . . !Inir:.:rl SCaZeuo s e l c ,  " T h i s  ~ 1 a i r : l y  m e a n s  that t . h c  p i - e sence  o f  ii 
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s i n g l e  r ~ o n e d t i c o  t io r . t s? -  p u r p o s e ,  i f  s u b s  t a n c  i a i  ,:.II n a c i x r e ,  :.:ill 
d e t  t r a y  t h e  cxemp1: ion  r e g n r d l c s  ci oE t h c  nu1~1~3er  o r  i m p c r  t a n c e  o f  
t r u l y  e d u c a  t i o r ~ a l  p u r p o s e s .  I t  r,. . 1 . r ; ~ ~  r a t i . o : ~ o l e  r i p p i  ier; c q u a l . l y  t o  
di \y  s p e c  i. f i s t :  purponc: u n d e r  S e c t  i o n  5 0 i (  c ) !  3 ) .  

Ir: !?evenue P , t i i i n g ,  69-232, 1 9 6 9  CB2, 130 a n o 1 1 - p r o f i t  
o r g a n i z a t i o n  c o ; n p o s e d  of m e m b e r s  o f  a p a r t i . c u i s r  i n d u s t r y  to  
d c v e i o ~  n e w  a n d  i n p r o x r e d  u s e s :  f o r  c x i s t i i z g  p r o d r l c t s  oE t h e  
i n d u s t r y  Is  n o r  e x e m p t  u n d e r  G e c  t i o n  5 0 L ( c  ) ( 3 )  o f  t h e  C o d e ,  b u t  

may q u a l i f y  f o r  e x e m p c  i o n  u n d e r  S e c t i o n  5 ( i L ( c ) l r  6 ) .  

Xn c a r r y i n g  out y o u r  p u r p o s e  y o u  p l a n  t o  a s s i s t  neml-,t:vs i n  
& : r t ~ i n g  r h e  r e p a i r s  t h e y  n e e d ,  r l a g o t i a t e  t ~ i t h  ****  find . s t h e r  
r n a n u f n s t u r e r s  o n  b e h a l f  o f  m e m b e r s  arid p u r s u e  Ir2g:rl a c t i o n  o n  
b e h a l f  o f  m e m b e r s  t o  p r o t e c t  t h e i r  legal rights an d  i n v e s ~ m c . i l t s .  

On  t t ie b a s i s  O F  c h e  e v i d e n c e  p r e s e n t e d  w e  f i n d  t h a t  y o u  a r e  n o t  
o r ~ a n i e s d  o r  o p e r e t  i n g  k:>:slus i u e l y  : o r  exenpt  purpose^; u n d e r  
S e c t i o n  5 O l ( c l ( 3 )  s i r l c e  Y O U  ax-e s e r v i n g  t h e  p r i v a t e  i n t a r e s ~  o f  
y o u r  m e m b e r s .  N e  h a v e  c o n c l u d e d  y o u  a r e  n o t  on  o r ~ a n i z a t i o n  
d e : : c r l b e d  i n  S ~ t c t i o n  5 0 1 ( c ) ( 3 i  of t h e  C o d e .  C o r r t r i b u t i o n s  x a d e  
t o  y o u r  o r g a n i z a t i o n  c r e  n o t  d e d u c t i b l e .  

F u r t h e r ,  b a s e d  o n  tlie i i ~ f o r m a t - i o n  f i i r n i ~ h e d ,  ve a r e  n o t  z b l e  t o  
r c c o ~ o i z c  y o v ,  as e x e m p t  u n d e r  a n y  r e l c t e d  3 e c t i . o ~  of. t h e  C o d e .  

Y o u  art:  r l ~ e r i f f o r e  r e q u i r e d  t o  f i l e  F e d e r a l  i n c o n i e  t a x  r e t u r n s  o n  

rout i n e l y  n o t i f i e d  o f  t h i f i  a c r  i o n  i n  a c c o r d a n c e  w i t h  S e c t  i o n  
610ia(c)  oE t h e  Code .  

1 f y o u  cia not a c c e p z :  o u r  f i n d i n g s ,  w e  r e c o l a m e n a  t h a t  y a u  r 5 q n e s  t 
t o r  E c o n f e r e n c e  w i t h  n m e c b e r  o f  o u r  R e g i o n a l  O f f i c e  of A y p z s l s .  
Y c u r  r t :quest :  f o r  a c o a f s r e n c e  s h o u l c l  i n c l u d e  a w r i t - t c n  e p p e a l  

* .  
;;LV:[IE t i te  f a c t s ,  l a w ,  a n d  a n y  o t h e r  i n  fori!ia t i o n  Co s u p p o r L  yo t r r  
p o s i t i o n  s s  s x p l n i n c d  i n  t h e  e n c l o s e d  P u b l i c a t i o n  8 9 2 .  You w i l l  
r l ~ r n  b e  c o n  ~ o c  red to a r r a n g e  ;I d a t z  f o r  a c t > t i f e r e n c e .  T h e  
cc r l f ' c r t i nce  c l a y  b e  h e l d  2 t  t?ro ~ ? e g i o n o l  O f f i c e ,  o r  i f  y o u  I -cc ;uec  t ,  
a t  a n y  r 1 : u t u a l l y  c o n v e r ~ i e n :  D i s t r i c t  o f f i c s .  I f  cre d o  n o t :  h e a r  
1rcrt11 you v i t ! l i o  30 d e y s  0 5  t h e  d s t e  o T  t h i s  l e c t e r ,  t h i s  
b e t e r r u i n a t  ion will b e c o m e  f i n a l .  

Ii: y o u  d o  n o t  p r o t z s t  t h i s  p r o p o s e d  d e ~ e r m i n a t i o n  i n  a t i w 1 . y  
t:ti intler,  i t  w i l l  !>r c o n s i d e r e c !  b y  t h e  T n t e r n a l  P . e v e n u e  S e r v i c e  as 



R f n i  lure ta exhaust- ~ v a i  : a b l e  adrn i . c i ! j  t r a t i v c  :-tlrrtcdies. S e c t i c l n  
7 4 2 8 ( b j ( 2 )  o f  ? h e  I ~ i C e r ~ l e l  R c i r e n u e  C o d e  p r u r i 4 e e  i i ~  p a r t :  r k s t ,  
d - = . c l s r a c o r y  j ~ i i i g m e n t  or decree under. t i ~ k s  ~ e c t  i.011 shall. rlut b e  
i s s u e d  i n  any p r o c e e d i n g  u n l . e a s  t h e  T a x  C o u r t ,  t h e  C o u r t  o f  
C l a i m b ,  or t h e  D i s t r i c t  C o u r t  of t h -  U n i t e d  S t c t c g  f o r  t?ac 
Di.c t r  i c t  o? CoZunbi a d s t e r r r ~ i . n e s  r .har  t l ~ e  o r ~ a n i z a t i o n  i n v o l y ; e d  
h a s  e x b a u s  r e d  a d m i n i s  t r z t  i v e  z e m e L i r s  a v a i l n b i e  to i t  w i t h i n  t j t e  

T n t e r n e l  R e v e n c e  S e r v i c e .  '' 

S i n c e r e l y  y o u r s ,  

* * * * *  *** * * *   
D i s r r i c t  D i r e c t o r  


